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Sec. 47. REPEALER.
Minnesota Statutes 1996, sections 13.072, subdivision 3; and 13.71, subdivisions

Sec. 48, EFFECTIVE DATE.

Section 24 i effective retroactive to January 1, 1997, Sections 29 to 42 are effective
the day following final enactment. Section 43 i is effective for decds executed a and deliv-
ered, ar and mortgages es submitted for recording, on or after August 1, 1997,

Presented to the governor June 27, 1997
Signed by the governor June 30, 1997, 9:45 a.m.

CHAPTER 4—H.F.No. 1

Anactrelating to education; kindergarten through grade 12; providing for general education;
special programs; lifework development; education organization, cooperation, and facilities;
education excellence; academic performance; education policy issues; libraries; technology; state
agencies; conforming and technical amendments; school bus safety; tax deduction and credit; ap-
Ppropriating money; amending Minnesota Statutes 1996, sections 12.21, subdivision 3; 120.0111;
120.062, subdivisions 3, 6, 7, 9, and 11; 120.0621, subdivisions 5a, 6, and by adding a subdivision;
120.064, subdivisions 3, 8, 10, 20a, and by adding a subdivision; 120.101, subdivisions 5, 5c, and by
adding a subdivision; 120.1701, subdivision 3; 120.181; 121.15, subdivisions 6, 7, and by adding
subdivisions; 121.602, subdivisions 1, 2, and 4; 121.611; 121.615, subdivisions2, 3, 5, 6,7,8,9 and
10; 121.703, subdivision 3; 121.904, subdivision 4a; 123.35, subdivision 8, and by adding a subdivi-
sion; 123.3514, subdivisions 4, 4a, 4c, 4e, 6¢, 8, and by adding subdivisions; 123.39, subdivision 6;
123.70, subdivisions 5, 7, and 10; 123.799, subdivision 1; 123.7991, subdivisions I and 2;123.951;
123.972, subdivision 5; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1d, 4, and by adding
subdivisions; 124.193; 124.195, subdivisions 2, 7, 10, 11, and by adding a subdivision; 124.225,
subdivisions 1, 13, 14, 15, 16, and 17; 124.226, subdivision 10; 124,2445; 124.2455; 124.248, sub-
divisions 3, 4, and by adding subdivisions; 124.26, subdivision 1b; 124.261 3, subdivisions 3, 4, and
6; 124.2727, subdivision 6d; 124.273, subdivisions 1d, 1e, 1 f, and 5; 124.276, by adding a subdivi-
sion; 124.312, subdivisions 4 and 5; 124.313; 124.314, subdivisions 1 and 2; 124.3201, subdivisions
1,2, 3, and 4; 124.321, subdivision 1; 124.323, subdivisions 1 and 2; 124. 42, subdivision4; 124.431,
subdivisions 2 and 11, 124.45; 124.481; 124.574, subdivisions 1, 2d, 21, 5, 6, and 9; 124.83, subdivi-
sions 1 and 2; 124.86, subdivision 2, and by adding a subdivision; 124.91, subdivisions 1 and 5;
124.912, subdivisions 1, 2, 3, and 6; 124.916, subdivisions 1, 2, and 3; 124.918, subdivision 6;
124.95, subdivision 2; 124.961; 124A.03, subdivisions 1c and 1g; 124A.04, subdivision 2; 124A.22,
subdivisions 1, 2, as amended, 3, 6, 6a, 8a, 10, 11, 13, 13b, 13d, and by adding a subdivision;
124A.225, subdivision 1; 124A.23, subdivisions 1, 2, 3, and 5; 124A.26, subdivision 1 ;s 124A.28;
124C 45, subdivision 1a; 124C.46, subdivisions I and 2; 124C.498, subdivisions 2 and 3; 125.05,
subdivisions 1c and 2; 125.12, subdivision 14; 126.22, subdivisions 2, 3, 3a, and 8; 126.23, subdivi-
sion 1; 126.77, subdivision 1; 127.26; 127.27, subdivisions 5, 6, 7, 8, 10, and by adding a subdivi-
sion; 127.281; 127.29; 127.30, subdivisions 1, 2, 3, and by adding a subdivision; 127.31, subdivi-
sions2,7,8,13, 14, and 15; 127.311; 127.32; 127.33; 127.36; 127.37; 127.38; 1284.02, by addinga
subdivision; 128B.10, subdivision 1; 128C.02, subdivision 2, and by adding a subdivision; 128C.12,
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subdivision 1; 129C.10, subdivision 3; 134.155, subdivisions 2 and 3; 134.34, subdivision 4;
136D.72, subdivisions 2 and 3; 144.29; 169.01, subdivision 6; 169.435, subdivision 2; 169.443, sub-
division 3; 169.447, subdivision 6; 169.4501, subdivisions 1 and 2; 169.4502, subdivisions 2, 7, 9,
11, and by adding subdivisions; 169.4503, subdivisions 1, 2, 10, 13, 14, 17, 19, 23, 24, and by adding
a subdivision; 169.4504, subdivision 1, and by adding a subdivision; 169.452; 171.321, subdivision
3; 171.3215, subdivision 4; 245.493, subdivision 1; 245.91, subdivision 2; 260.185, subdivision I1;
2604.02, subdivision 3; 268.665, subdivision 2; 290.01, subdivision 19b; and 290.0671, subdivision
1; Laws 1991, chapter 265, article 1, section 30, as amended; Laws 1993, chapter 146, article 5,
section 20; Laws 1994, chapter 647, article 7, section 18, subdivisions 2 and 3; Laws 1995 First
Special Session, chapter 3, articles 1, section 56; 2, section 52; 3, section 11, subdivisions 1, 2, and5;
11, section 21, subdivision 3; and 12, section 7, subdivision 1; Laws 1996, chapter 412, articles 4,
section 34, subdivision 4; and 12, section 11; proposing coding for new law in Minnesota Statutes,
chapters 120; 121; 124; 126; 127; 128C; 135A; and 290; repealing Minnesota Statutes 1 996, sec-
tions 120.105; 120.65; 121.11, subdivision 8; 121.602, subdivisions 3 and 5; 121.904, subdivision
4d; 121.912, subdivision 7; 124.17, subdivision 5; 124.177; 124.223; 124.225, subdivisions 3a, 7a,
7b, 7d, 7e, 8a, 8k, and 10; 124.226; 124.2728; 124.276, subdivision 2; 124.3201, subdivisions 2a
and 2b; 124.912, subdivisions 2 and 3; 124A.22, subdivisions 4a and 4b; 124A.26, subdivisions 1a,
2, 3,4, and 5; 124C.74; 127.31, subdivision 6; 134.34, subdivision 4a; 134.46; 169.4502, subdivi-
sion 6; 169.4503, subdivisions 3, 8, 9, 11, 12, and 22; and 169.454, subdivision 11.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

GENERAL EDUCATION

Section 1. Minnesota Statutes 1996, section 120.062, subdivision 9, is amended to
read:

Subd. 9. TRANSPORTATION. (&) If requested by the parent of a pupil, the nonres-
ident district shall provide transportation within the district. The state shall pay trans-
pertation aid to the district according to section 124225

The resident district is not required to provide or pay for transportation between the
pupil’s residence and the border of the nonresident district. A parent may be reimbursed
by the nonresident district for the costs of transportation from the pupil’s residence to the
border of the nonresident district if the pupil is from a family whose income is at or below
the poverty level, as determined by the federal government. The reimbursement may not
exceed the pupil’s actual cost of transportation or 15 cents per mile traveled, whichever is
less. Reimbursement may not be paid for more than 250 miles per week.

At the time a nonresident district notifies a parent or guardian that an application has
been accepted under subdivision 5 or 6, the nonresident district must provide the parent
or guardian with the following information regarding the transportation of nonresident
pupils under his sections 123.39, subdivision 6.
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1) a nontesident district may transpert a pupil within the pupil’s resident district
under this seetion only with the approval of the resident district; and

{2) a parent or guardian of a pupil attending a nonresident district under this section
may appeal under seetion 123:39; subdivision 6; the refusal of the resident district to al-
low the nonresident district to transport the pupil within the resident district.

() Notwithstanding paragraph (a) and section 124.225; subdivision 8L; transporta-
tHon provided by a nonresident district between home and school for a pupil attending
school under this section is authorized for nonregular transportation revenue under sec-
tion 124:225; if the following criteria arc met:

€1) the schoel that the pupil was attending prior to enrolling in the nonresident dis-
triet under this scetion was closed;

€2) the distanee from the closed sehool to the next nearest school in the district that
the student could attend is at least 20 miles;

(3) the pupil’s residence is at least 20 miles from any school that the pupil could at-
tend in the resident district; and

(4) the pupil’s residence is eloser to the school of atiendance in the nonresident dis-
{riet than to any schoel the pupil could attend in the resident district:

Sec. 2. Minnesota Statutes 1996, section 121.904, subdivision 4a, is amended to
read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement revenue”
means the current, delinquent, and manufactured home property tax receipts collected by
the county and distributed to the school district, including distributions made pursuant to

section 279.37, subdivision 7, and excluding the amount levied pursuant to section
124.914, subdivision 1.

(b) In June of each year, the school district shall recognize as revenue, in the fund for
which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision
2, which are for the fiscal year payable in that fiscal year plus an amount equal to the levy
recognized as revenue in June of the prior year plus 31 percent for fiseal year 1996 and
thereafter of the amount of the levy certified in the prior calendar year according to sec-

tion 124A.03, subdivision 2; plus or minus auditor’s adjustments; not including levy por-
tions that are assumed by the state; or

@Mp@m@ﬁf@fﬁ%ﬂﬁ&;%&ep@f%ﬂd@t@%@%%%
chapter 461; scetion 3; for fiscal year 1997 and that same percent thereafter of the amount
of the levy certified in the prior calendar year; plus or minus anditor’s adjustments; not
including levy portions that are assumed by the state; which remains after subtracting; by
fund; the amounts levied for the following purpeses:

) reducing or eliminating projected deficits in the reserved fund balance aceounts
feruaempleymeﬂtmsumneeandbuspumhases-

New language is indicated by underline, deletions by strikeout:




Ch. 4, Art. 1 LLAWS of MINNESOTA 3210
1997 FIRST SPECIAL SESSION

(i) statutory operating debt pursuant to section 124:914,; subdivision 1;

(iii) retirement and severance pay pursuant to sections 122:-531; subdivision 9;
1242725, subdivision 15; 124:.4945; 124.912; subdivision 1; and 124.916; subdivision 3;
and Laws 1975; chapter 261; section 4;

bdivision 3; and

(3)(i) 7.0 percent of the lesser of the amount of the general education levy certified in
the prior calendar year according to section 124A.23, subdivision 2, or the difference be-
tween the amount of the total general fund levy certified in the prior calendar year and the
sum of the amounts certified i in the prior rior calendar year according to sections 124A.03,
subdivision 2; 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2),2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (3), and (6); and 124.918, subdivision

6; plus e

(i) 31 percent of the referendum levy certified in the prior calendar year according
to section n 124A.03, subdivision 2 plus

(iii) the entire amount of the levy certified in the prior calendar year according to

sections 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2), 2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision

6. e T

(c) In July of each year, the school district shall recognize as revenue that portion of
the school district tax settlement revenue received in that calendar year and not recog-
nized as revenué for the previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be recognized as revenue in
the fiscal year of the settlement. Portions of the school district levy assumed by the state,
including prior year adjustments and the amount to fund the school portion of the reim-
bursement made pursuant to section 273.425, shall be recognized as revenue in the fiscal
year beginning in the calendar year for which the levy is payable.

Sec. 3. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 3a. ALTERNATIVE PUPIL. “Alternative pupil” means an 11th or 12th
grade student not enrolied in a public school district, and includes students attending non-
public schools and students who are home schooled. An alternative pupil is considered a
pupil for purposes of this section only. An alternative pupil must register with the com-

- missioner of children, families, and learnmg before participating in the post-secondary
enrollment options program. The commissioner shall prescribe t_l‘_lE goﬂ and manner of

the registration, in consultation with the nonpublic education council under section
123,935, subdivision 7, and may request any necessary information from the alternative

pupil.
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Sec. 4. Minnesota Statutes 1996, section 123.3514, subdivision 4, is amended to
read;

Subd. 4. AUTHORIZATION; NOTIFICATION. Notwithstanding any other law
to the contrary, an 11th or 12th grade pupil enrolled in a publie school or an American
Indian—controlled tribal contract or grant school eligible for aid under section 124.86, ex-
cept a foreign exchange pupil enrolled in a district under a cultural exchange program,
may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian
courses offered by that post—secondary institution. If an institution accepts a secondary
pupil for enrollment under this section, the institution shall send written notice to the pu-
pil, the pupil’s school or school district, and the commissioner of children, families, and
learning within ten days of acceptance. The notice shall indicate the course and hours of
enrollment of that pupil. If the pupil enrolls in a course for post-secondary credit, the
institution shall notify the pupil about payment in the customary manner used by the insti-
tution.

Sec. 5. Minnesota Statutes 1996, section 123.3514, subdivision 4a, is amended to
read:

Subd. 42. COUNSELING. To the extent possible, the school or school district shall
provide counseling services to pupils and their parents or guardian before the pupils en-
roll in courses under this section to ensure that the pupils and their parents or guardian are
fully aware of the risks and possible consequences of enrolling in post-secondary
courses, The school or school district shall provide information on the program including
who may enroll, what institutions and courses are eligible for participation, the decision—
making process for granting academic credits, financial arrangements for tuition, books
and materials, eligibility criteria for transportation aid, available suppott services, the
need to arrange an appropriate schedule, consequences of failing or not completing a
course in which the pupil enrolls, the effect of enrolling in this program on the pupil’s
ability to complete the required high school graduation requirements, and the academic
and social responsibilities that must be assumed by the pupils and their parents or guard-
ian, The person providing counseling shall encourage pupils and their parents or guard-
ian to alse use available counseling services at the post-secondary institutions before the
quarter or semester of enrollment to ensure that anticipated plans are appropriate.

Prior to enrolling in a course, the pupil and the pupil’s parents or guardian must sign
a form that must be provided by the school or school district and may be obtained from a
post—secondary institution stating that they have received the information specified in
this subdivision and that they understand the responsibilities that must be assumed in en-
rolling in this program. The department of children, families, and leaming shall, upon
request, provide technical assistance to a school or school district in developing appropri-
ate forms and counseling guidelines. -

Sec. 6. Minnesota Statutes 1996, section 123.3514, subdivision 4e, is amended to
read: ’

Subd. 4e. COURSES ACCORDING TO AGREEMENTS. An eligible pupil, ac-
cording to subdivision 4, may enroll in a nonsectarian course taught by a secondary
teacher or a post—secondary faculty member and offered at a secondary school, or another
location, according to an agreement between a public school board and the governing
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body of an eligible public post—secondary system or an eligible private post—secondary
institution, as defined in subdivision 3. All provisions of this section shall apply to a pu-
pil, public school board, school district, and the governing body of a post—secondary
institution, except as otherwise provided.

Sec. 7. Minnesota Statutes 1996, section 123.3514, subdivision 6c, is amended to
read:

Subd. 6¢c. FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED
ACCORDING TO AGREEMENTS. (a) The agreement between a public school board
and the governing body of a public post-secondary system or private post—secondary
institution shall set forth the payment amounts and arrangements, if any, from the public
school board to the post-secondary institution. No payments shall be made by the depart-
ment of children, families, and learning according to subdivision 6 or 6b. For the purpose
of computing state aids for a school district, a pupil enrolled according to subdivision 4¢
shall be counted in the average daily membership of the school district as though the pupil
were enrolled in a secondary course that is not offered in connection with an agreement.
Nothing in this subdivision shall be construed to prohibit a public post—secondary system
or private post—secondary institution from receiving additional state funding that may be
available under any other law.

(b) If a course is provided under subdivision 4e, offered at a secondary school, and
taught by a secondary teacher, the post—secondary system or institution must not require
a payment from the school board that exceeds the cost to the post—secondary institution
that is directly attributable to providing that course.

Sec. 8. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6d. ALTERNATIVE PUPILS FINANCIAL ARRANGEMENTS. For an
alternative pupil enrolled in a course or program under this section, the department of
children, families, and learning shall make payments to the eligible institution according
to subdivision 6. The department shall not make any payments 10 a school district for al-

ternative puplls .

Sec. 9. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6e. TUITION AT NONPUBLIC SECONDARY INSTITUTION. A non-

public secondary institution must proportionately adjust its tuition to accurately refiect
the time an alternative pupil spends in a post-secondary enrollment course or Or program.

Sec. 10. Minnesota Statutes 1996, section 123.39, subdivision 6, is amended to read:

Subd. 6. For the purposes of this subdivision, a “nonresident pupil” is a pupil who
resides in one district, defined as the “resident district” and attends school in another dis-

trict, defined as the “nonresident district.”

If requested, a nonresident district say shall transport a nonresident pupil within its
borders and may transport a nonresident pupil within the pupil’s resident district. A non-
resident district may not transport a nonresident pupil on a school district owned or con-
tractor operated school bus within the pupil’s resident district without the approval of the
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‘Fhe parent or guardian of a nonresident pupil attending a nonresident district under
section 120:062 may submit a written request to the resident district asking that the resi-
dent district allow the nonresident distriet to provide transportation for the pupil within
the pupil’s resident distriet- The resident distriet must approve or disapprove the request;
in writing; within 30 days. The parent or guardian may appeal the refusal of the resident
district to the commissiener of children; families; and learning. The commissioner must
act on the appeal within 30 days- If a nonresident district decides to transport a nonresi-

dent pupil within the pupil’s resident district, the nonresident district must notify the the pu-
p11’s resident district of its decision, in writing, prior to providing transportation.

Sec. 11. Minnesota Statutes 1996, section 124.155, subdivision 1, is amended to
read:

Subdivision 1. AMOUNT OF ADJUSTMENT. Each year state aids and credits
enumerated in subdivision 2 payable to any school district for that fiscal year shall be ad-
justed, in the order listed, by an amount equal to (1) the amount the district recognized as
revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b),
minus (2) the amount the district recognizes as revenue for the current fiscal year pur-
suant to section 121.904, subdivision 4a, clause (b). For the purposes of making the aid
adjustment under this subdivision, the amount the district recognizes as revenue for ei-
ther the prior fiscal year or the current fiscal year pursuant to section 121.904, subdivision
4a, clause (b), shall not include any amount levied pursuant to sections 124.226; subdivi-
sion 95 124.315, subdivision 4, 124.912, subdivisions 1, paragraph (2), 2, and 3, er a sue~
cessor provision only for these districts affected; 124.916, subdivisions 1 and, 2, and 3,
paragraphs 4, 5, and 6, 124.918, subdivision 6, and 124A.03, subdivision 2; and Laws
1992, ehapﬁ 4—-§§—~— Bicles 1; section 205 and 6; section 36, Payment from the permanent
school fund shall not be adjusted pursuant to this section, The school district shall be noti-
fied of the amount of the adjustment made to each payment pursuant to this section.

Sec. 12. Minnesota Statutes 1996, section 124.17, subdivision 1d, is amended to
read:

Subd. 1d. AFPE COMPENSATION REVENUE PUPIL UNITS. AEDC Com-
pensation revenue pupil units for fiscal year 993 1998 and thereafter must be computed
according to this subdivision.

(a) The AFDC compensation revenue concentration percentage for each building in
a district equals the product of 100 times the ratio of:

(1) the sum of the number of pupils enrolled in the district from families ;eeewmg

aid to families with dependent children according to subdivision 1e building eligible to,
receive free lunch plus one——half of the the pupils eligible to receive reduced priced lunch on

(2) the number of pupils in average daily membership according to subdivision 1e
enrolled in the distriet the building on October 1 of the previous fiscal year. .

(b) The AEPC compensation revenue pupil weighting factor for a distriet building
equals the lesser of one or the quotient obtained by dividing the distsiet’s AEDC build-
ing’s compensation revenue concentration percentage by 115 80.0.

(c) The AFDG compensation revenue pupil units for a district for fiseal yeas 1993
and thereafter building equals the product of:
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(1) the sum of the number of pupils enrolled in the district from families receiving
aid to families with dependent children according to subdivision le building eligible to
receive free lunch and one-half of the pupils eligible to receive reduced priced lunch on
October 1 of the previous fiscal year; times

(2) the AEDC compensation revenue pupil weighting factor for the distriet building;
times

(3) 67 .60.
The percentages in this subdivision must be based on the count of individual pupils

and not ona building av average or minimum.
Sec. 13. Minnesota Statutes 1996, section 124.17, subdivision 4, is amended to read:

Subd. 4. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in a
learning year program aecording to under section 121.585, an area learning center ae-
cording to under sections 124C.45 and 124C.46, or an alternative program approved by
the commissioner, for more than 1,020 hours in a school year for a secondary student and
for, more than 935 hours in a school year for an elementary student, or more than 425

hours in a school year for a kindergarten student without a disability, that pupil may be
counted as more than one pupil in average daily membership. The amount in excess of
one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for
a full-time secondary pupil in the district to 1,020 for a secondary pupil and of; (if) the
greater of 935 hours or the number of hours required for a fulltime elementary pupil in
the district to 935 for an elementary pupil in grades 1 through 6; and (iii) the greater of 425
hours or the number of hours required for a full-time kindergarten student without a dis-
ability in the district to 425 fora klndefg—_aﬁen student without a disability. Hours that oc-
cur after the close of the instructional year in June shall be attributable to the following
fiscal year. A kindergarten student must not be counted as more than 1.2 pupils in average

daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program that
has an independent study component, a school district must meet the requirements in this
paragraph. The school district must develop with the pupil a continual learning plan for
the pupil. A district must allow a minor pupil’s parent or guardian to participate in devel-
oping the plan, if the parent or guardian wants to participate. The plan must identify the
learning experiences and expected outcomes needed for satisfactory credit for the year
and for graduation. The plan must be updated each year. Each school district that has a
state~approved public alternative program must reserve revenue in an amount @mﬁ
least 90 percent of the district average general education revenue per r pupil unit less com-
pensatory revenue pet pupil unit times the number of pupil units s generated by students
attending a state—approved public alternative program. The amount of reserved revenue
available under this subdivision may only be spent for program costs associated with the

state—approved public alternative program. Compensatory revenue must be allocated ac- ac-
cording to section 124A.28, subdivision 1a.

(ii) General education revenue for a pupil in an approved alternative program with-
out an independent study component must be prorated for a pupil participating for less
than a full year, or its equivalent. Each school district that has a state-approved public
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alternative program must reserve revenue in an amount equal to at least 90 percent of the
district average general education revenue per pupil unit less compensatory revenue per
pupil unit times the number of pupil units , generated by by “students attending a state—ap-
proved public alternative program. The amount of reserved revenue available under this
subdivision may only be spent for program costs associated with the state—approved pub—

lic alternative program. Compensatory revenue must be allocated according to section
T24A.28, subdivision la,

(iii) General education revenue for a pupil in an approved alternative program that
has an independent study component must be paid for each liour of teacher contact time
and each hour of independent study time completed toward a credit or graduation stan-
dards necessary for graduation. Average daily membership for a pupil shall equal the
number of hours of teacher contact time and independent study time divided by 1,020,

(iv) For an alternative program having an independent study component, the com-~
missioner shall require a description of the courses in the program, the kinds of indepen-
dent study involved, the expected learning outcomes of the courses, and the means of
measuring student performance against the expected outcomes.

Sec. 14. Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi-
sion to read:

Subd. 6. FREE AND REDUCED PRICED LUNCHES. The commissioner shall
determine the number of children eligible to receive either a free or ‘or reduced priced lunch
on October 1 each year, The commissioner may use federal definitions for these purposes
and may adjust these definitions as appropriate. The commissioner may adopt reporting
guidelines to assure accuracy of of data counts and ellglblllty Districts shal shall use any guide-
lines adopted by the commissioner.

Sec. 15. Minnesota Statutes 1996, section 124.195, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means payments by
county treasurers pursuant to section 276.10, apportionments from the school endow-
ment fund pursuant to section 124.09, apportionments by the county auditor pursuant to
section 124.10, subdivision 2, and payments to school districts by the commissioner of
revenue pursuant to chapter 298,

(b) The term “cumulative amount guaranteed” means the sum of the following:

(1) one-third of the final adjustment payment according to subdivision 6; plus
(2) the product of

(i) the cumulative disbursement percentage shown in subdivision 3; times

(ii) the sum of

85 90 percent of the estimated aid and credit entitlements paid according to subdivi-
sion 10; plus

100 percent of the entitlements paid according to subdivisions 8 and 9; plus
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the other district receipts; plus

the final adjustment payment according to subdivision 6.

(c) The term “payment date” means the date on which state payments to school dis-
tricts are made by the electronic funds transfer method. If a payment date falls on a Satur-
day, a Sunday, or a weekday which is a legal holiday, the payment shall be made on the
immediately following business day. The commissioner of children, families, and learn-
ing may make payments on dates other than those listed in subdivision 3, but only for
portions of payments from any preceding payment dates which could not be processed by
the electronic funds transfer method due to documented extenuating circumstances.

Sec. 16. Minnesota Statutes 1996, section 124,195, subdivision 7, is amended to
read:

Subd. 7. PAYMENTS TO SCHOOL NONOPERATING FUNDS. Each fiscal
year state general fund payments for a district nonoperating fund shall be made at 85 90
percent of the estimated entitlement during the fiscal year of the entitlement; usless a
higher sate has been established according to section 121.904; subdivision 44. This
amount shall be paid in 12 equal monthly installments. The amount of the actual entitle-
ment, after adjustment for actual data, minus the payments made during the fiscal year of
the entitlement shall be paid prior to October 31 of the following school year. The com-
missioner may make advance payments of homestead and agricultural credit aid for a dis-
trict’s debt service fund earlier than would occur under the preceding schedule if the dis-
trict submits evidence showing a serious cash flow problem in the fund. The commission-
er may make earlier payments during the year and, if necessary, increase the percent of
the entitlement paid to reduce the cash flow problem.

Sec. 17. Minnesota Statutes 1996, section 124.195, subdivision 10, is amended to

read:

Subd. 10. AID PAYMENT PERCENTAGE. Except as provided in subdivisions 8,
9, and 11, each fiscal year, all education aids and credits in this chapter and chapters 121,
123, 124A, 124B, 125, 126, 134, and section 273.1392, shall be paid at 90 percent for
distriets operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 85 pereent for other distriets of the estimated entitlement during the fiscal
year of the entitlement; unless a higher rate has been established according to section
121.904; subdivision 4¢- Districts operating a program under section 121.585 for grades
1 to 12 for all students in the district shall receive 85 percent of the estimated entitlement
plus an additional amount of general education aid equal to five percent of the estimated

" entitlement. Eor all distriets;. The final adjustment payment, according to subdivision 6,
shall be the amount of the actual entitlement, after adjustment for actual data, minus the
payments made during the fiscal year of the entitlement.

Sec. 18. Minnesota Statutes 1996, section 124,195, subdivision 11, is amended to

read:

Subd. 11. NONPUBLIC AIDS. The state shall pay aid according to sections
123.931 to 123.947 for pupils attending nonpublic schools as follows:

(1) an advance payment by November 30 equal to 85 90 percent of the estimated
entitlement for the current fiscal year; and
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'(2) a final payment by October 31 of the following fiscal year, adjusted for actual
data,

If a payment advance to meet cash flow needs is requested by a district and approved
by the commissioner, the state shall pay basie nonpublic pupil transportation aid accord-

ing to section 124.225 attributable to pupils attending nonpublic scheels by October 31.

Sec. 19. Minnesota Statutes 1996, section 124,225, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For purposes of this section and section 124.3201,
the terms defined in this subdivision have the meanings given to them.

() “FFE2 means a full-time equivalent pupil whese transpottation is authorized for
aid purposes by section 124:223.

b) “Autherized cost for regular transpertation” smeans “Actual expenditure per pu-
pil transported in the regular and excess transportation categories” means the quotient
obtained by dividing:

(1) the sum of:

€5 (i) all expenditures for transportation in the regular category, as defined in para-
graph (¢) ( (b), clause (1), for which aid is authorized in section 124:223 and the excess
category, as as defined i in paragraph (b), clause (2), plus

€2) (ii) an amount equal to one year’s depreciation on the district’s school bus fleet
and mobile units computed on a straight line basis at the rate of 15 percent per year for
districts operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses recondi-
tioned by the department of corrections computed on a straight line basis at the rate of
33-1/3 pereent per year of the cost to the district of the reconditioning; plus

€4} (iii) an amount equal to one year’s depreciation on the district’s type three school
buses, as defined in section 169.01, subdivision 6, clause (5), which must be used a ma-
jority of the time for the pupil transportation purposes in sections 124.223 and 124.226;
subdm&em&&ané&andwerepmhasedaﬁeﬂu%y%%ferawhe%dmspeﬂa-
tien of pupils, computed on a straight line basis at the rate of 20 percent per year of the
cost of the type three school buses by:

fined in paragraph (b), clause (1), and the excess category, as as defined i in paragraph (b)
clause (2)

(e) (b) “Transportation category” means a category of transportation service pro-
vided to pupils as follows:

(1) Regular transportation is transpertation serviees provided dusing the regular
school year under section 124-223; subdivisions 1 and 2; excluding the following trans-
pertation services provided under seetion 124.223; subdivision 1: transportation be-
tween schoels; transpottation to and from service—learning programs; noon transperta-
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tion to and from school for kindergarten pupils attending halfday sessions; transporta-
tion of pupils to and from schools located outside their normal attendance areas under the
provisions of a plan for desegregation mandated by the state board of education or under
court order; and transportation of elementary pupils to and from school within a mobility
gone::

@ transportatlon to and from school during the regular school year for for resident ele-

publlc ¢ school they attend, excluding desegregation transportation and noon kindergarten
transportation; but with respect o transportation of pupils to and from nonpublic schools,
only to the extent permitted by sections 123.76 to 123.79;

(i) transportation of resident pupils to and from language immersion programs;

(iii) transportation of a pupil who is a custodial parent and that pupil’s child between
the pupil’s home and the ch11d care prov1der and between the prov1der and the school, if

pupils of a district without a secondary school.

For the purposes of this paragraph, a district may designate a licensed day care facil-
ity, resplte care facility, the the residence of arelative, or the residence ofa person chosen by

by the pupil’s parent or guardian, and if that fac111ty or residence is within the attendance
area of the school the pupil attends.

(2) Nonregular {ransportation is transportatiop services provided under section
124.223. subdivision 1; that are excluded from the regular category and transportation
sexvices provided under section 124:223; subdivisiens 3; 4; 5; 6; 7; 8; 9; and 10-

€3) Excess transportation is transportation to and from school during the regular
school year for secondary pupils residing at least one mile but less than two miles from
the public scheel they could attend or frem the nonpublic school actually attended they
attend, and transportation to and from school for pupils residing less than one mile from
school who are transported because of extraordinary traffic, drug, or crime hazards.

() (3) Desegregation transportation is transportation within and outside of the dis-
trict during the regular school year of pupils to and from schools located outside their nor-
mal attendance areas under a plan for desegregation mandated by the state board or under
court order. ‘

bdivision 4. for pupils with a disability | } o a respife caro facility and
120-1701 is provided:

(4) “Transportation services for pupils with disabilities” is:

(i) transportation of pupils with disabilities who cannot be transported on a regular
school bus between home ora respite care Tacility ar and school;

New language is indicated by underline, deletions by strikeout:




3219 LAWS of MINNESOTA Ch. 4, Art. 1
1997 FIRST SPECIAL SESSION

(ii) necessary transportation of pupils with disabilities from home or from school to
other buildings, including centers such as developmental achievement centers, hospitals,
and treatment centers where special instruction or services required by sections 120.17
and 120.1701 are provided, within or outside the district where services are provided;

(iii) necessary transportation for resident pupils with disabilities required by sec-
tions 120,17, subdivision 4a, and 120.1701;

classes;

(v) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, and necessary trans-
portation tequired by sections 120.17, subdivision 9, and 120.1701;, for resident pupils
with disabilities who are provided special instruction and services on a ' a shared—time ba-
51s,

(vi) transportation for resident pupils with disabilities to and from board and lodging
facilities when the pupil is boarded and Iodged for educational purposes; and

(vii) services described in clauses (i) to (vi), when provided for pupils with disabili-
ties in conJunctlon w1th a summer mstructlonal program that relates to the pup11 s individ-

tlon 121.585.

(5) “Nonpublic nonregular transportation” is:
p p

(i) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, excluding trans-
portation for nonpublic pupils with disabilitics under clause “);

(ii) transportation within district boundaries between a nonpublic school and a pub-

lic school or a neutral site for nonpublic school pupils who are provided pupil support
services pursuant to section 1723.935; and

(iii) late transportation home from school or between schools within a district for
nonpublic school pupils involved i in in after—school activitics.

(d) (c) “Mobile unit” means a vehicle or trailer designed to provide facilities for
educational programs and services, including diagnostic testing, guidance and counsel-
ing services, and health services. A mobile unitlocated off nonpublic school premises is a
neutral site as defined in section 123.932, subdivision 9.

{6) “Cuszent year” means the school year for which aid will be paid:

(£) “Base year? means the second school year preceding the school year for which
aid will be paid-

€e) “Base cost? means the zatio of:

€5) the sum of the authorized cost in the base year for regular fransportation as de-

fined in paragraph (b) plus the actual cost in the base year for excess transportation as
defincd in paragraph ();
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2) to the sum of the number of weighted FTE’s in the regular and excess categories
in the base year-

(h) “Pupil weighting factor” for the excess transportation category for a schoel dis-
trict means the lesser of one; or the result of the following computation:

1) Divide the square mile area of the schoel district by the number of FTE’s in the
regular and excess categoties in the base year:

(2) Raise the result in clause (1) to the one-fifth power

(3) Divide four-tenths by the result in clause (2)-

The pupil weighting factor for the regular transpertation category is one:

@) “Weighted FTE’s” means the number of FTE’s in each transportation category

() “Sparsity index? for a schoel district means the greater of -005 or the ratio of the
square mile area of the school district to the sum of the number of weighted FTE's by the
district in the regular and excess categories in the base year

() “Density index” for a school district means the greater of one or the result ob-

(D) “Contract transportation index” for a school district means the greater of one or
the result of the following computation:

€5 Maultiply the distriet’s spassity index by 20-

(2) Select the lesser of one of the result in elause (1)

(3) Multiply the distriet’s percentage of regular ETE’s in the carrent year using ve-
hicles that are not owned by the school district by the result in clause (2)-

(m) “Adjusted predicied base cost? means the predicted base cost as computed in

bdivision 3a as adjusted under subdivision 7a-

Sec. 20. Minnesota Statutes 1996, section 124.225, subdivision 13, is amended to
read:

Subd. 13. TARGETED NEEDS TRANSPORTATION REVENUE. A district’s
targeted needs transportation revenue for the 1996-1997 and later 1997-1998 school
years equals the sum of the special programs transportation revenue according to subdi-

vision 14, the integration transportation revenue according to subdivision 15, and the
nonpublic pupil transportation revenue aid according to subdivision 16.

Sec. 21. Minnesota Statutes 1996, section 124.225, subdivision 14, is amended to
read:

Subd. 14. SPECIAL PROGRAMS TRANSPORTATION REVENUE. A dis-
trict’s special programs transportation revenue for the 1996-1997 and later 1997-1998
school years equals the sum of:
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(a) the district’s actual cost in the base year for transportation services for children
with disabilities under seetion 124.223. subdivisions 4; 5; 7 and 8 subdivision 1, para-
graph (b), clause (4), times the ratio of the district’s average daily membership for the
current school year {o the district’s average daily membership for the base year; plus

(b) the greater of zero or 80 percent of the difference between:

(1) the district’s actual cost in the current year for transportation services for chil-
dren with disabilities under section 124.223; subdivisions 4; 5; 7; and 8 subdivision 1,
paragraph (b), clause (4); and

(2) the amount computed in paragraph (z).

Sec. 22. Minnesota Statutes 1996, section 124.225, subdivision 15, is amended to
read:

Subd. 15. INTEGRATION TRANSPORTATION REVENUE. A district’s in-
- tegration transportation revenue for the 1996-1997 and later 1997-1998 school years
equals the following amounts:

() for independent school district No, 709, Duluth, $4 times the actual pupil units

for the school year;

(b) for independent school district No. 625, St. Paul, $73 times the actual pupil units
for the school year; and

(c) for special school district No. 1, Minneapolis, $158 times the actual pupil units
for the school year.

Sec. 23. Minnesota Statutes 1996, section 124.225, subdivision 16, is amended to
read:

Subd. 16. NONPUBLIC PUPIL TRANSPORTATION REVENUE AID. (2) A
district’s nonpublic pupil transportation revenue aid for the 1996—1997 and Iater school
years for transportation services for nonpublic school pupils according to sections
123.39, 123.76 to 123.78, 124.223; and 124.226 this section, equals the sum of the
amounts computed in paragraphs (b) and (c). This revenue aid does not limit the obliga-
tion to transport pupils under sections 123.76 to 123.79. ~—

(b) For regular and excess transportation according to section 124.225; su_bdiviéion
1, paragraph ¢e} (b), clauses (1) and ¢3) (2), an amount equal to the product of:

(1) the district’s actual expenditure per pupil transported in the regular and excess
transportation categories during the second preceding school year; times

(2) the number of nonpublic school pupils residing in the district who receive regu-
lar or excess transportation service or reimbursement for the current school year; times

(3) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(c) For nonpublic nonregular transportation according to section 124.225, subdivi-
sion 1, paragraph (e} (b), clause ¢2) (5), excluding transportation services for children
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with disabilities under section 124.223. subdivisions 4; 5; 7; and 8; and late activity trans-
portation according to section 124-226; subdivision 9; an amount equal to the product of:

(1) the district’s actual expenditure for nonpublic nonregular and late activity trans-
portation for nenpublic scheol pupils during the second preceding school year; times

(2) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(d) Notwithstanding the amount of the formula allowance for fiscal years 1997 and
1998 in section 124A.22, subdivision 2, the commissioner shall use the amount of the
formula allowance for the current year less $300 in determining the nonpublic pupil
transportation revenue in paragraphs (b) and (c) for fiscal years 1997 and 1998.

Sec. 24. Minnesota Statutes 1996, section 124.225, subdivision 17, is amended to
read: :

Subd. 17. TARGETED NEEDS TRANSPORTATION AID. (a) For fiscal years
1997 and 1998, a district’s targeted needs transportation aid is the difference between its
targeted needs transportation revenue under subdivision 13 and its targeted needs trans-
portation levy under section 124.226, subdivision 10.

(b) If a district does not levy the entire amount permitted, aid must be reduced in
proportion to the actual amount levied.

Sec. 25. Minnesota Statutes 1996, section 124.226, subdivision 10, is amended to
read:

Subd. 10. TARGETED NEEDS TRANSPORTATION LEVY. A school district
may make a levy for targeted needs transportation costs according to this subdivision.
The amount of the levy shall be the result of the following computation:

(1) For fiscal year years 1997 and later 1998, targeted needs transportation levy
equalization revenue equals 28 percent of the sum of the district’s special programs trans-
portation revenue under section 124.225, subdivision 14, and the district’s integration
transportation revenue under section 124.225, subdivision 15.

(2) The targeted needs transportation levy equals the result in clause (1) times the
lesser of one or the ratio of (i) the quotient derived by dividing the adjusted net tax capac-
ity of the district for the year before the year the levy is certified by the actual pupil units in
the district for the school year to which the levy is attributable, to (ii) $3,540.

Sec. 26. Minnesota Statutes 1996, section 124.912, subdivision 1, is amended to
read:

Subdivision 1. STATUTORY OBLIGATIONS. {a) A school district may levy:

(1) the amount authorized for liabilities of dissolved districts pursuant to section
122.45;
(2) the amounts necessary to pay the district’s obligations under section 268.06, sub-

division 25; and the amounts necessary to pay for job placement services offered to em-
ployees who may become eligible for benefits pursuant to section 268.08 for the fiscal

year the levy is certified;
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(3) the amounts necessary to pay the district’s obligations under section 127.05;
(4) the amounts authorized by section 122.531;

(5) the amounts necessary to pay the district’s obligations under section 122.533;
and

@ for severance pay required by sections 120.08, subdivision 3, and 122.535, sub-
division 6.

@)Eaehye%amemb%di&ﬁetefmedue&ﬁendﬁs&ietthaﬂeviesunder%&ubd%
vision must transfer the amount of revenue certified under paragraph (b) to the education

disex:ietbeafdaeee;dingtethissubdMﬁem&June%@andNevember%@efeaehyeaﬁan
amount must be transferred equal to:

€1) 50 percent times

(2) the ameunt certified in paragraph (b) minus homestead and agricultural eredit
aid allecated for: that lovy aceording to section 273-1398. subdivision 6.

Sec. 27. Minnesota Statutes 1996, section 124.912, sﬁbdivision 2, is amended to

read:

Subd. 2. DESEGREGATION. Each year, special school district No. 1, Minneapo-
lis, may levy an amount not to exceed $197 times its actual pupil units for that fiscal year;
independent school district No. 625, St. Paul, may levy an amount not to exceed $197
times its actual pupil units for that fiscal year; and independent school district No. 709,
Duluth, may Ievy an amount not to exceed the sum of $660,000 and the amount raised by
a tax rate of 2.0 percent times the adjusted net tax capacity of the district. Notwithstand-
ing section 121.904; the entire amount of this levy shall be recognized as revenue for the
fiscal yoar in which the levy is certified: This levy shall not be considered in computing
the aid reduetion under section 124-155.

Sec. 28. Minnesota Statutes 1996, section 124.912, subdivision 3, is amended to
read:

Subd. 3. RULE COMPLIANCE. Each year a district that is required to implement
a plan according to the requirements of Minnesota Rules, parts 3535.0200 to 3535 .2200,
may levy an amount not to exceed a net tax rate of 2.0 percent times the adjusted net tax
capacity of the district for taxes payable in 1991 and thereafter. A district that levies ac-
cording to subdivision 2 may not levy according to this subdivision. Notwithstanding
seetion 121-.904; the entire ameunt of this levy shall be recognized as revenue for the fis-
cal year in which the levy is certified: This levy shall not be considered in computing the
aid reduction under section 124-155.

Sec. 29. Minnesota Statutes 1996, section 124.916, subdivision 1, is amended to
read;

Subdivision 1. HEALTH INSURANCE. (a) A school district may levy the amount
necessary to make employer contributions for insurance for retired employees under this
subdivision. Netwithstanding section 121.904; 50 percent of the amount levied shall be
recognized as rovenue for the fiscal yoar in which the levy is certified: This levy shall not
be considered in computing the aid reduction under section 124155,
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